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 The government has decided to put off the proposed merger of the three general insurance companies in India 

at this juncture. These were National Insurance, United India Assurance and Oriental Insurance. Instead, the 

government has approved fund infusion to the tune of Rs.12,450 crore into the 3 insurance companies to en-

sure that they are better capitalized. The government will first focus on profitable growth and then look at a 

possible merger. The government had already made a provision of Rs.6950 crore to be infused into these 

three insurance companies. Capital will be largely output based. 

 

 The Rs.500 crore IPO of Rossari Biotech opens on Monday, 13 July. The fresh issue component stands re-

duced from Rs.150 crore to Rs.50 crore due to the prevailing market conditions. Rossari is a company fo-

cused on specialty chemicals and will be the first IPO since SBI Cards IPO was launched nearly 4 months 

ago. Rossari has already raised Rs.100 crore via pre-IPO placement of shares. The price band for the IPO has 

been set at Rs.420-425 and that pre-supposes a market cap of Rs.2207 crore for the company to begin with. 

Post IPO, the promoter holding will fall from 95.06% to 72.7%. 

 

 Normally, order flows are considered the best lead indicator of an economic pick-up and that was evident af-

ter 7 Indian companies bagged orders worth Rs.42,000 crore in the first quarter ended June 2020. Most of 

these orders were to construction firms and capital goods companies with orders flowing from the govern-

ment and from abroad. Orders for solar projects and pipes in the US as well as power station projects in West 

Asia and Africa have been reported. States like UP, Telangana, Maharashtra and WB have awarded contracts 

in water supply, irrigation and regional rapid transport systems (RRTS). 

 

 SBI proposes to invest Rs.1760 crore in the Yes Bank follow-on public offer or FPO. Yes Bank had to plan 

this FPO to shore up its Tier-1 capital and create the arsenal to start lending aggressively in the market. The 

SBI decision to infuse fresh funds will come as a certificate of confidence to Yes Bank. Earlier this year, SBI 

had approved the infusion of Rs.7250 crore into Yes Bank and this FPO infusion will be within these limits. It 

may be recollected that Yes Bank was taken over by SBI in consortium with a clutch of large banks after the 

Yes Bank liquidity position almost became untenable and unsustainable. 

 

 It is now estimated that the global economy may contract by -5.2% for the calendar year 2020. Even the Asia 

Pacific region is expected to see the lag effect of this COVID-19 syndrome well through the September and 

December quarters. This was revealed by the Country Risk report brought out by Dun & Bradstreet. The re-

port also estimates that the world economy will not be able to reach pre-pandemic levels of growth before the 

second quarter of 2022. The -5.2% decline will be the sharpest since World War II and much steeper than the 

-1.7% contraction seen in 2009 post the Lehman crisis. D&B also pointed out that due to massive liquidity 

infusion, the stock prices may not reflect the fundamentals of the global economy. D&B estimates that social 

distancing could put limits to growth in 2021. 

 

 Piramal Enterprises Ltd raised a total sum of Rs.14,500 crore during FY-20. Ajay Piramal highlighted that 

PEL had exceeded its fund raising target for the year despite extremely difficult market conditions. The idea 

was to deleverage the balance sheet to the extent possible. The equity base of the company also increased to 

Rs.30,500 crore during the year. As part of the asset monetization plan, PEL raised Rs.3650 crore through a 

rights issue, Rs.6800 crore from the sale of its healthcare insights and analytics business as well as Rs.2300 

crore from the sale of its 10% stake in Shriram Transport Finance. 
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